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Financial close architecture past

LEGACY LANDSCAPE

Financial consolidation/Group close
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Fragmented close landscape leads to disconnect

between operational and consolidation ledgers

Inconsistent
Aggregated

Non-transparent



Financial close architecture present and future

S/AHANA LANDSCAPE

Consistent

Local close and group close share the same master
data and transactional data

Tasks such as intercompany matching and currency
translation can be run before period-end

Consolidation/Group close

I N

v .
_ Detailed
Accounting/Local close . . . . . .
, Full range of universal journal dimensionality available
/ for analysis
Transparent
Full audit trail from Group Reporting through to the

<> <> underlying accounting journals
.:SAPERP g .“ OTHER ERF’l Double-entry posting for all consolidation events
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Financial close timeline past

Consolidation

Intercompany

Data
upload/validation

Accounting/Local close

LOCAL PERIOD END FINAL REPORT ‘
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Financial close timeline present and future

-10 -5 -2 -1

Consolidation

Elimination

. Intercompan
Continuous pany

accounting
Currency

Validation
Accounting/Local close

LOCAL PERIOD END

FINAL REPORT ‘
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Strategy for innovation — guiding principles of SIAHANA Group Reporting

Follows the simplification model in S/4AHANA accounting
Unified user experience from entity close to group close
Unified analytics toolset
Harmonized data model

Responds to today's expectations and is available in all
deployment models

Public cloud
Private cloud
On-premise

Provides rapid deployment and flexible configuration by
financial users
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Building on tradition and trust

EC-CS/BCS

Accounting document principle and logs
Process monitors

Automatic Consolidation of Investment (as
alternative model for customers with
higher automation needs)

SAP S/4HANA integration

Concept of instant access to universal
journal data

Data release process and validation-at-
source

S/AHANA Embedded BPC
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BPC

Rule-based eliminations and master-data
driven rules

Flows on all B/S items- principle

Rule-based reports (inspired by BPC
account transformations) and subgroup
currencies

Data Collection incl. comments and
unstructured data

Rules engine and data mapping features

Restatements and flows on all B/S items-
principle

FC

©



Integrated platform for group reporting

@ SAP Group Reporting X
: * Data Collection O
: AN
: Non-SAP sources | Non-financials | Notes

@ SAP Analytics Cloud

’llllllllllllll
Universal Journal

Dashboarding | Analytics | Planning

SAP S/4AHANA

[ETNTTIETITETITINEY ) )
Consolidation/Group close
B~
v
[ETNTTIETITETITINEY

Accounting/Local close

SAP Disclosure

Integration via APlIs, flat file or
via Central Finance

SAP

ERPe

SAP

ERP

Non SAP
ERP<

Management
Publish online / print | Electronic submission
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR x lllllllllllllllllllllll 1
Non SAP

ERP@
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S/IAHANA Group Reporting process

1 Data Collection E

: = Real-time SAP S/4HANA data
access for

= Transactional data
: = Master data
: = Easy integration of non-SAP data

3 Consolidation % i

SAP S/4AHANA

: = |ntercompany elimination for Group Reporting

: = Consolidation of investments
: " Versioning — actual / plan /
: predictive
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2 Preparation 2\ \f

= Data validation

= Currency translation

= Manual journal entry posting
|

4 Reporting |II

: = SAP Analysis for Microsoft Office
(MS Excel)

= SAP Analytics Cloud integration

12



Embedded analytics

2 < & E! ? Cash Flow Statement - By Consolidation Units Qa © & E
Standard * Show Filter Bar  Filters E
Search Q Pause | ¢ Jump To al | = & fa [
DIMENSIONS COLUMNS Consolidation Unit 1110 3010
S Messures Consolidation Unit Reporting ltem Reporting ltem == GC Prior-Year Period = LC Period == LC Prior-Year Period = GC Period == GC Prior-Y
~ SCF300 Net cash flows from (used in) operating activities 0.00 EUR £-39,365.80 £0.00 0.00 EUR
Account Number Measures v SCF200 Adjustments for reconcile profit (loss) 0.00EUR £ -47,201.00 £0.00  -262.50 EUR
Assignment SCF100 Profit (loss) £-33,361.97 2,625.00 EUR
Bill-To Party SCF211 Adjustments for decrease (increase) in inventories -138,889.17 EUR £-1,666.67 £-1,666.67
Billing Type SCF212 Adjustments for decrease (increase) in trade recei £ -26,000.00 -2,887.50 EUR
Busi A SCF213 Adjustments for decrease (increase) in other opera -27,777.50 EUR £-13,291.36 £-333.33
usiness Area
SCF214 Adjustments for increase (decrease) in trade payab 166,666.67 EUR £ -5,6pn-an £-2-000.00
Chart of Accounts SCF215 Adjustments for increase (decrease) in other opera £ 32,7, Number Format...
Consolidation Group SCF320 Income taxes (refund) paid £78! Define Conditions... 262.50 EUR
+ Consolidation Unit ~ SCF400 Net cash flows from (used in) investing activities £29 |
. Jump To > | Display Group Journal Entries
. SCF491 Other inflows (outflows) of cash £29¢
Controlling Area
Cost C ROWS SCF610 Effect of exchange rate changes on cash and cash e 0.00 EUR £0.00 0.00
t t
ost Lenter Moot SCF700 Net increase (decrease) in cash and cash equivalen 0.00EUR  £-36,368.80 £0.00
eporting ltem
Country poring SCF720 Cash and cash equivalents at end of period 0.00 EUR £ -36,368.80 £0.00
Currency Translati... v SCF900 Differences to be analysed 0.00 EUR £0.00 £0.00 0.00 EUR
Customer v SCF320 Other unbalanced flows 0.00 EUR £0.00 £0.00 0.00 EUR
SCF923 Unbalanced flow F80 0.00 EUR £0.00 £0.00 0.00 EUR

Customer Group

Distribution Chafinel

Division

Drill through to underlying
accounting journal and logistic |

Reporting Profitability ~ Controlling Regulatory ﬂOW

B & (@ Access to selection
of operational
dimensions of
universal journal

Fisgal Year

AGGREGATION cn the fly

PRODUCT
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Management consolidation using consolidation hierarchies
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840[]4

West

54003
US East

54006
> Japan
54008
China

54000
+
> 54002

France
> S4Qﬂ5
Belgium

54007
*

Eliminations displayed on America
hierarchy node

Eliminations displayed on Group
hierarchy node

Eliminations displayed on Europe
hierarchy node
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Matrix consolidation

LEGAL

:

#m

S4004

us
West
P>
S4003
US East

S4006
NETE]
S4008
China
*
Germany
N S4002
France
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N S4Q05
Belgium

PCO0001 PC0002 PC0003
Organic Snacks Veggies

MANAGEMENT

v v A
PC0004 PC0005 PC0006
Beer Cider Water

PC0007 PC0008

Cola Lemonade

Interco within region
in one BU

Interco across regions

Interco within entity across LoBs

in one LoB

Interco within region

How to report eliminations correctly on the correct hierarchy level?

15



New reporting logic (matrix consolidation) — Brexit example

E

A London, UK (S703)
A Berlin, Germany (S704)

A Oslo, Norway (S705)

B Paris, France (3rd party)
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Classification of entities

Manage Group Manage Global
Structure Accounting Hierar-

, chies
Group View

&% e

{ SAP Manage Consolidation Group Structure - Group View : Q @ ® 0 ¢ REGIONS - Consolidation Unit
. Regi
Standard * v © eglons
Hierarchy Timeframe
Editing Status: *Consolidation Version: *Consolidation Group: Fiscal Year and Period:
Search Q| [a ] [vio 2| [wocer & [oorz0me adapteers 4] (B
AR
Dates Valid: 01.11.2019 - 31.12.9999

Assignments of Units to Group (3) Assign  Hide Draft Values  Remove &

Note:
[] Consolidation Unit  Consolidation Unit Description  Start of Assignment  End of Assignment  Period of First Consolidation ~ Year of First Consolidation  Period of Divestiture ~ Year of Divestiture ~ Consolidation Method ~ Consolidation Method Description
O s703 §703 001.2019 999.9993 1 2019 999 9939 10 Purchase method(Direct Shares)
-~ ) Nodes
L] s704 5704 001.2019 999.9999 1 2019 999 9999 10 Purchase method(Direct Shares)
O s705 §705 001.2019 999.9993 1 2019 999 9939 10 Purchase method(Direct Shares) Nodes

v REGIONS (Regions)
> ASIA (Asia)

’ > AMERICAS (Americas)

Keep legal group structure and non-controlling < EURORE e
interest calculation separate from management R
hierarchies aligning with business needs
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Organizational hierarchies

REGIONS - Consolidation Unit REGIONS - Consolidation Unit
Regional view Regional view
Hierarchy Timeframe 2L Wil
. Dates Valid: 11/01/2019 - 12/31/9999
Dates Valid: 01/01/2018 - 10/31/2019
Note:
Note:
Nodes
Nodes 5
Nodes
Nodes
> AMERICAS (Americas)
v EUROPE (Europe)

v EUROPE (Europe)
v NON_EU (Non-EU Countries)

v NON_EU (Non-EU Countries)
S705 (S705)

$703 (S703)
v EU (EU Countries)

S705 (S705)
5704 (S704)

> EU (EU Countries)
S703 (S703)

Up to 31 Oct: S703 (UK) After 1 Nov: S703 (UK)
classified as EU classified as Non-EU

© 2019 SAP SE or an SAP affiliate company. All rights reserved. | PUBLIC
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Postings from London

Accounting journal 1000000024 — 3 party

FS Iltem Local Group Cons unit Partner Segment  Partner
amount amount unit Segment

Cr 411100 Sale revenue £10000- €11320- London / 1000_A

Accounting journal 1000000025 — intercompany

Local Group Cons unit Partner Segment Partner
amount amount unit Segment

Cr 411100 Sale revenue £15000- €16980- London Berlin 1000_A 1000_B

Accounting journal 1000000026 — intercompany

FS Item Local Group Cons unit Partner Segment Partner
amount amount unit Segment

Cr 411100 Sale revenue £20000- €22640- London Oslo 1000_A 1000_A
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Intercompany elimination

Sales Revenue Inventory change

B €16980- A
€16980 €16980- /

Elimination entries
generated in

Accounting journal 2000008008

FS Item Group Cons unit Partner Segment Partner consolidation
amount unit Segment
Dr 4111000 Sales revenue €16980 London Berlin 1000 A 1000 B Pairwise postings
Cr 412100 Change in €16980- Berlin London 1000_A 1000_B on_consolldatlon
inventory units

A similar accounting journal 2000008010 is posted for London - Oslo
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Intercompany reporting

Version Y10 Y /

Version Actuals \":\A
Fiscal Year 2019
Reporting Period 1
Period Mode YTD
FS ltem 411100
FS ltem Sale of goods fotal
Consolidation Unit == Partner Unit == Posting Level = Posting Level == GC Amount == Total ==
Y1/Not assigned 10 Standardizing entry -11,320.00 EUR  -11,320.00 EUR
Berlin 10 Standardizing entry -16,980.00 EUR  -16,980.00 EUR
London 20 Two-sided elimination entry 16,980.00 EUR 16,980.00 EUR
s 10 Standardizing entry -22,640.00 EUR -22,640.00 EUR
20 Two-sided elimination entry 22,640.00 EUR  22,640.00 EUR

© 2019 SAP SE or an SAP affiliate company. All rights reserved. | PUBLIC
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Enabling hierarchical managerial reporting

Scope

Always active for
consolidation unit

14 w Change View "Configuration of Additional Characteristics": Overview

Undo Change Select All Deselect All Configuration Help More ~ = E O ptl O n al for
segment and

Configuration of Additional Characteristics

[ ] partnercompany

Field Name Master Data Possible  Hierarchy Possible  Hie... Cle... S.. R.. Enable Inputs Enable Master Data  Enable Hierarchy ~ Enable Hierarchical Elimination prOfIt Ce nter
[ ] BusinessArea a O 0
[] PartnerCostCenter Co: [J ) ) |mpaCt
| | PartnerBusinessArea Bu: L] O O
[J O
[

[ ] customersuppliercorporateGroup Gene ratl on Of

[ ] profitCenter Col hlerarChy Wlth
[ ] segment . . .
= elimination

[ | costcenter col [v] O
[ ] FunctionalArea (v] dlmenS|On on
| ] FinancialTransactionType [v] () .
[ ] orderIp J J hlerarChy
[ ] BillingDocumentType [v] 1 i
[] controllingArea J aCtlvatI on
[v]

[ ] chartofaccounts

Derivation of
elimination
members at report
run-time
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Reporting prompts

Group Data Analysis Group Data Analysis
With Reporting Rules

0% B%
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*Version:

*|edger:

*Consolidation COA:
*Period/Year:

*Period Mode:
*Consolidation Group:
*Consolidation Unit Hierarchy:
Consolidation Unit:
*Profit Center Hierarchy:
Profit Center:

*Segment Hierarchy:

Segment:

FS Item:
>

Subitem Category:
Subitem:

Partner Unit:

Posting Level:

CT Indicator:
Document Type:
Transaction currency:
Base Unit of Measure:

*Hierarchy Valid On:

Y10 (Actuals) x P
C1 (Cloud Consolidation Template) x L
Y1 (Consolidation Chart of Account) x L
= O ~ | Consolidation Group
PR (Poriod = Show me the statutory consolidated numbers
WIDGET (Widgets Group) x Y
CS17/REGIONS (Regions) x L
21
= | Hierarchies
= Show me the consolidated cashflow / P&L
by region / segment / product group etc.
CS01/SEGMENTATION (Segment hierarchy) x P
n
7
W
i
o
E'lj
I:'lj
I:'Ij
= | Hierarchy valid on
o’ Show me the report based on the validity
31.01.2019 date for the hierarchy(ies) selected
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|IC eliminations reporting — 31 October

EUROPE

© 2019 SAP SE or an SAP affiliate company. All rights reserved. | PUBLIC

Version
Version
Fiscal Year
Reporting Period
Period Mode
FS Item
FS ltem
Partner Unit
Consolidation Unit Eliminated =
~ REGIONS
v EUROPE
v EU
EU_ELIM
5703
EUROPE_ELIM

Y10

Actuals

2019

1

YTD

411100

Sale of goods

Y1/Not assigned

GC Amount ==
-11,320.00 EUR
-11,320.00 EUR
-11,320.00 EUR

-11,320.00 EUR

Berlin
GC Amount ==
0.00 EUR
0.00 EUR
0.00 EUR
16,980.00 EUR
-16,980.00 EUR

Europe node shows 3 party transaction amount

Oslo

GC Amount ==
0.00 EUR
0.00 EUR

-22,640.00 EUR

-22,640.00 EUR
22,640.00 EUR

Total

Total ==

-11,320.00 EUR
-11,320.00 EUR
-33,960.00 EUR
16,980.00 EUR
-50,940.00 EUR
22,640.00 EUR

EU hierarchy node shows IC trans with Norway and with 3" party.
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|IC eliminations reporting — 1 November

EUROPE
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Version
Version
Fiscal Year

Reporting Period

Period Mode
FS Item
FS Item
Partner Unit

Consolidation Unit Eliminated =

v REGIONS
v EUROPE
v NON_EU

NON_EU_ELIM

S703

EUROPE_ELIM

Y10

Actuals

2019

1

YTD

411100

Sale of goods

Y1/Not assigned

GC Amount ==
-11,320.00 EUR
-11,320.00 EUR
-11,320.00 EUR

-11,320.00 EUR

Berlin

GC Amount ==
0.00 EUR
0.00 EUR

-16,980.00 EUR

-16,980.00 EUR
16,980.00 EUR

Europe node shows 3 party transaction amount

Oslo
GC Amount ==
0.00 EUR
0.00 EUR
0.00 EUR
22,640.00 EUR
-22,640.00 EUR

-11,320.00 EUR
-11,320.00 EUR
-28,300.00 EUR
22,640.00 EUR
-50,940.00 EUR
16,980.00 EUR

Non-EU hierarchy node shows IC trans with Germany and with 3 party.
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Matrix consolidation (legal / managerial entities)

SEGMENTATION - Consolidation Segment

Segment hierarchy

Hierarchy Timeframe

Dates Valid: 01.01.2018 - 31.12.9999

Note:

Nodes

Nodes
v SEGMENTATION (Segment hierarchy)
v SEGMENT_GROUP_1 (Segment Group 1)
1000_A (Segment A)
1000_C (Segment C)
~ SEGMENT_GROUP_2 (Segment Group 2)

1000_B (Segment B)
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Version

Version

Fiscal Year
Reporting Period
Period Mode

FS ltem
FS ltem

Consclidation Unit Eliminated | Segment Eliminated =

v REGIONS
v EUROPE
v NON_EU
NON_EU_ELIM
703
EUROPE_ELIM

Y10

Actuals

2019

1

YTD

GC Amount

411100

Sale of goods

v CS01L/SEGMENTATION/ISEGMENTATION

-11,320.00 EUR
-11,320.00 EUR
-28,300.00 EUR
22,640.00 EUR
-50,840.00 EUR
16,980.00 EUR

v CSOL/SEGMENTATION/SEGMENT_GROUP_1

-28,300.00 EUR
-28,300.00 EUR
-28,300.00 EUR
22,640.00 EUR
-50,940.00 EUR

1000 A
-28,300.00 E...

-28,300.00 EUR
-28,300.00 EUR
22,640.00 EUR
-50,940.00 EUR

SEGMENTATION_ELIM

16,980.00 EUR
16,980.00 EUR

16,980.00 EUR

Total

-11,320.00 EUR
-11,320.00 EUR
-28,300.00 EUR
22,640.00 EUR
-50,940.00 EUR
16,980.00 EUR
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Combining views

Posting Level blank, 00 — 10 (not 02)

PL 20

| can see the
consolidation of my
Profit Centers, Cons
units, Segments
without Cons Group

Reported
data

Local
corrections

Adjustments
(non group dependent)

Inter units eliminations
(Gross Profit, Other Inc/Exp, AP/AR...)

Segment, Profit

(Cons unit,

Center)

\

+ | Group dependent adjustments
(equity method, group changes...) investments

Consolidation of

PL 02, 12, 22 PL 30

1
Group View @

(Cons. Group Cons.

Unit)

Consolidated data can be used for different views:

@ Group view

Hierarchy views

@ Without reference to a Consolidation group

Consolidation methods (Purchase, Equity) and specific Group

assignments settings are not considered
@ With reference to a Consolidation Group

3
Hierarchy View

(Profit Center) for
a Cons. Group

All consolidation settings that apply to the group view are considered.

© 2019 SAP SE or an SAP affiliate company. All rights reserved. | PUBLIC

| can see the
consolidation of my

Consolidation Units,

Segments, Profit
Center with a Cons
Group

Hierarchy View @
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Intercompany matching and reconciliation ~N A

f& h‘l
Subsidiary A

Corporate Closing

Daily Company Closing

. Intercompany Transaction
Transactions Intercompany Reconciliation pany

Matching and Elimination

Parent

I Company

Subsidiary B

Traditionally time-consuming, error-prone and labor-intensive

Il rights reserved. | PUBLIC 28



SAP S/AHANA Intercompany Matching and Reconciliation (ICMR) '\/

L -
Subsidiary A
Non-S/4 Subsidiary D

— w B & & Continuous B B & Upload

Subsidiary B

E/

Subsidiary C Non-S/4 Subsidiary E

Transactional-level matching in real-time without ETL processes

Flexible model for finance users to define matching and reconciliation rules
Automate process with built-in workflow to facilitate cross-team communication
Streamlined local and corporate close - continuous accounting

Reduced TCO
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Overview of Inter-company transactions

Reconciliation Balances ¥

Standard * v
Hide Filter Bar  Filters (1) a

*Reconciliation Case: Company (Hierarchy Node): Company: *Fiscal Year Period:
| ZFOO1 (Intercompany... ~/ CS20/ZICA_COMP_D... 3 F | | 007 | | 2019
Al 2
Hierarchy View (42) =) (e
Company Description Matching Status Reconciliation Balance Status Cutoff Time New Posting
v ZICA_COMP_DEMO ICA Demo Company Hierarchy >
v EURO_SUB European Subsidiaries >
C1000 Tool Company C1000 - Berlin Not Assigned (11) I 10.07.2019, 15:44:03 Detected >
v EU_SECTION1 European Countries - Sectionl >
C1001 Tool Company C1001 - Italy Not Assigned (1) —71- 19.07.2019. 11:15:27 Detected >
C1002 Tool Company C1002 - Hungray  All Matched _— f:if;egii:jha? 2019, 17:19:54 Not Detected >
C1003 Tool Company C1003 - Austria All Matched ’ ?ao;smg .2019, 17:19:54 Not Detected >
C1004 Tool Company C1004 - Belgium All Matched e .2019, 17:19:54 Not Detected >
C1005 Tool Company C1005 - Danmark  All Matched I 08.07.2019, 17:19:54 Not Detected >
C1006 Tool Company C1006 - Cyprus All Matched I 08.07.2019, 17:19:54 Not Detected >
C1007 Tool Company C1007 - France All Matched I 08.07.2019, 17:19:54 Not Detected >
C1008 Tool Company C1008 - Finland All Matched I 08.07.2019, 17:19:54 Not Detected >
C1009 Tool Company C1009 - Poland All Matched I 08.07.2019, 17:19:54 Not Detected >
C1010 Tool Company C1010 - Greece All Matched I 08.07.2019, 17:19:54 Not Detected >
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Manage assignments

Manage Assignments v

Standard * Hide Filter Bar Fitters (2) ([

*Matching Method: *Company: *Fiscal Year Period:

| ZFOO1 (Intercompany... | | c1000 P | |07 |[2019 |
Leading Unit: Unassigned Items (9) ZF001/Demo * v/ Q & Partner Units: Un...  ZFOO1/Demo v/ |Al v | Q &
[] Proc. Status ~ Clearing Status DocumentNo  Fiscal Year P... ~ Account Trading Partner [7] Proc. Status Comm. Status Comm.... ClL.. Company DocumentNo Lr
[] O1(Roll-ln) O Open 2019001 12300000 C2000 (] 01 (Roll-In) (Not Started) ©O.... C2000 100000000 ocC
[] O1(Roll-ln) O Open 2019007 12300000 C2000 (] 01 (Roll-In) (Not Started) ©.... C2000 100000003 oc
(] o01(Roll-iny 1O Open 100000000 2019006 12300000 C2000 [] 01 (Roll-In) (Not Started) ©O. ... C2000 100000008 oc
[] O01(Roll-ln) O Open 100000000 2019006 12300000 C3000 I [] 10(InContact) 21 (Notificatio... ~18.07.20... Q... C2000 100000010 oc
(] 01(Roll-in) 1O Open 100000006 2019006 12300000 C2000 (] 01 (Roll-In) (Not Started) O ... C2000 100000019 oc
[] O1(Roll-in) O Open 100000007 2019006 12300000 C2000 (] 01 (Roll-In) (Not Started) ©O. ... C2000 100000020 ocC
[] O1(Roll-ln) O Open 100000012 2019006 12300000 C2000 [] 01 (Roll-In) (Not Started) ©.... C2000 100000021 ocC

——— |
Selected Amount Selected Amount
m [Communicate v] [Auto Match] [F[TJ v]

Assignments (21) ‘ Show Created in Last 30 Days v ' m Uni T 1}
[] Assignment Number  Proc. Status Matching ...  Match Type Reason Code Workflow Status Adjustment Log Te... Created By [[J Lower Area Only CF
[] 100000455081 20 (Assigned) 1030 GA (Group as Assig... S50 (Documents open a... Yes Z 22.07.2019, 10:58:06 ZH
[[] 100000455080 30 (Matched) 1030 GA (Group as Assig... S50 (Documents open a... Yes Z 22.07.2019, 10:58:06 GA
(] 100000455079 20 (Assigned) 1020 GA (Group as Assig...  S21 (Trading partner is ... Yes | Z 22.07.2019, 10:58:06 ZH
[] 100000455062 30 (Matched) 1080 GM (Group as Mat... SO0 (Data matched with... No z 22.07.2019, 10:18:29 ZH
[] 100000454252 30 (Matched) 1050 SA (Auto-Assign) S$10 (Variance can be ad... Completed &3 O Success (1) No S 19.07.2019, 15:44:08 CFk
[] 100000454251 20 (Assigned) 1050 SA (Auto-Assign) S10 (Variance can be ad... In process & No S 19.07.2019, 15:44:08 GA
(] 100000451873 20 (Assigned) 1050 SA (Auto-Assign) S10 (Variance can be ad... Completed &3 No S 18.07.2019, 15:14:13 Sk

I [] 100000451823 20 (Assigned) 1050 SA (Auto-Assign) S$10 (Variance can be ad... Completed &3 No S 18.07.2019, 13:27:44 Sk
[1 100000451814 30 (Matched) 1050 SA (Auto-Assign) S10 (Variance can be ad... Completed 23 [ Success (1) No S 18.07.2019, 17:16:55 Sk
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Roadmaps on sap.com

Finance in SAP S/4HANA
Product road map overview — Key process innovations SAP S/4HANA Cloud
LoB: Finance (2/4)

: 1905 — Recent innovations' } 1908 — Planned Q3/2019* } 1911 — Planned Q42019* ’
Group reporting

riogcosing = Improve effsctiveness of decision-making by confinuously " R -
updating your group reporting view of finance data Revenue recognition Treasury management Revenue recognition evenue recogniion

2019 — Planned innovations!

Recent innovations

Group reporting Group reporting
* Incresse sffciency in running legal consolidations in group .

. jeness of group reporting by increasing the = Improve effciency through the group reporting finance assistant = Improve productivity for the revenue » RequestFX deals semi-automatically by = Enhance revenue recagnition for IFRS @ by ® Enhance revenue recognition
of group data - + improve ussbiy and user sficency By iniegrating fiance acoountant through digital assistants insight inta cash position ‘automating impairment progesses in closing automation for IFRS 15 for product and
+ Improve eficiency using an intercompany reconcifation Knovwiedge into grouy ng e ) activities subscription bundles
* Increzse effecivensss of reporting by adding confidence and = Automats revenus recognition for service »  Benefit from realtime insights with a T ¢
. |1crsa‘5£ efficiency and improve usability in data quality validation information io reperting management foundation in treasury analyties reasury managemen Treasury management
control + Increase eff through system guidan analytics - * Safe implementation costs and increase

. = efficiency in group reporting in extemal system N S o Treasury management * Increase transparency of market data Save bank casts with advanced bank fee P : . "

2 efficiency in group reporing in extamal syster + Lower implementation costs with the migration assistant ! ) analysis quality by hedging FX risks for dedicated

o Treasury management * Optimize cash balances by multiple layer changes SAP S/H4HANA Cloud—related cash flows
. iency through the processing of Ty manzgem pooling = Reduce manual efforts by leveraging eBAM

o + intofigent ca<h mansgement Group reperting out of the box

L. e e e . interface
;E::uz‘;h:;g management by leveraging inteliger ?nalg_ze ;asr; Pﬁ"mr\s more accurately - Increaze efficiency 2nd improve P I " = Enable insight to action in treasury
v adjusting liquidity items fransparency with activity based d\gsh:ildlnan:\a risks in treasury Arehbrard,
= Close accounting books timely by consolidation of investments = ards Contract and lease management
. ) supporting compliance for US-GAAP for + Incresse efficiency by redusing manusl sfiort © [ME72358 reperting power by whilslisted *  Contract and lease management in
reasury management FX risks in intercompany reconciliation analytical views from SAP commercial real estate — ssles-based dats
= Enhance the liquidity forecast through integration of real o Jlecti
= data * Manage finance needs by issuing = Increase efficiency through automated group *  Secure international trade with letter of eredit collection
" Improve iy foecast y snabin corporate bonds. share calculation Group reporting * Coniractand lease managementin
. mp rove trans| :'En’c by ':V;Zn the cost of bank senvices = Consume treasury innovations timely by «  Improve insight by integrating financial commercial real estate — settlement for
by imporing bank senie bing fies T integration to 3ccounting in SAF S/4HANA  Contract and lease management cossohdaunr?or pTanmEg datga o am sales-based rent
Ll Grous reporting " Lease auestomare Anaitics Cloud Group reporting

Flexible management reporting through

»  Improve effectveness of decisions by extensible dimensionality

[ using consalidated group view on
prediction data

Better control and improved user
experience for integrated reporiing

1. Fe - ful feature highlights for SAP SIHANA Cloud, see the fa 201 2. This s the cument stste of planning ard may be changed by SAP at any time without nofice.

1. This is the current state of planning and may be changed by SAP at any fime without nofice
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SAP S/4HANA Roadmap (August 2019) SAP S/4AHANA Cloud Roadmap (May 2019)

https://www.sap.com/products/roadmaps/finder-all.html#pdf- https://www.sap.com/products/roadmaps/finder-all.html#pdf-asset=a24caasd-c37c-
asset=6a479c5d-c37c-0010-82c7-eda7laf511fa&page=11 0010-82c7-eda7laf511fa&page=11
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https://www.sap.com/products/roadmaps/finder-all.html#pdf-asset=6a479c5d-c37c-0010-82c7-eda71af511fa&page=11
https://www.sap.com/products/roadmaps/finder-all.html#pdf-asset=a24caa5d-c37c-0010-82c7-eda71af511fa&page=11

2020 Product direction

boost user experience and harmonize control of
period-closing activities

flexible management reporting through extensible dimensionality

flexible field validation and
substitution during journal entry

integrated adjustment and
elimination with intelligent
matching proposals

automate interunit profit
elimination in inventory

simplify the last mile of reporting
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SAP S/AHANA for Group Reporting — benefits

S, ) v
» -

Continuous Accounting: Innovative approach to

consolidation tasks:

Unified entity and group Reduced TCO:

close solution:

Single source of the truth for
local operational and group
level data

Drill from consolidated to
transactional data for greater
visibility

Complementary to Central
Finance

© 2019 SAP SE or an SAP affiliate company. All rights reserved. | PUBLIC

Accelerated financial closing

Identification and correction of
Issues pre-close

Greater visibility throughout
the month

Integrated data model
enables closing tasks to be
performed earlier in the
closing cycle

Finance team collaboration
within embedded
intercompany reconciliation

Support inter/intra segment
elimination with innovative
reporting functionality

Flexible user-defined
validation rules with drilldown
to context information and
underlying journals

Unified user experience across
entity and group

Unified analytics toolset

End-to-end Best Practice
content accelerates solution
adoption
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More information

SAP S/AHANA Group Reporting 1909 blog

Solution introduction on YouTube

Product strategy from development

&

SAP S/AHANA for
Group Reporting
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https://blogs.sap.com/2019/09/23/sap-s4hana-finance-for-group-reporting-1909-is-ga/
https://youtu.be/3M7a1lsMrL8
https://blogs.sap.com/2019/05/13/sap-s4hana-finance-for-group-reporting-product-strategy/

Contact information:

Philip Aliband

Solution Expert, S/AHANA Accounting and Financial Close
SAP SE

philip.aliband@sap.com
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