
IFRS 18
Considerations & potential changes in SAP

Frode Sleveland, SAP

22.10.2025



2CUSTOMER© 2023 SAP SE or an SAP affiliate company. All rights reserved.  ǀ

Legal Disclaimer

The information in this presentation is confidential and proprietary to SAP and may not be disclosed without the 

permission of SAP. This presentation is not subject to your license agreement or any other service or subscription 

agreement with SAP. SAP has no obligation to pursue any course of business outlined in this document or any 

related presentation, or to develop or release any functionality mentioned therein. This document, or any related 

presentation and SAP's strategy and possible future developments, products and or platforms directions and 

functionality are all subject to change and may be changed by SAP at any time for any reason without notice. The 

information in this document is not a commitment, promise or legal obligation to deliver any material, code or 

functionality. This document is provided without a warranty of any kind, either express or implied, including but not 

limited to, the implied warranties of merchantability, fitness for a particular purpose, or non-infringement. This 

document is for informational purposes and may not be incorporated into a contract. SAP assumes no responsibility 

for errors or omissions in this document, except if such damages were caused by SAP´s willful misconduct or gross 

negligence.

All forward-looking statements are subject to various risks and uncertainties that could cause actual results to differ 

materially from expectations. Readers are cautioned not to place undue reliance on these forward-looking 

statements, which speak only as of their dates, and they should not be relied upon in making purchasing decisions.
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Considerations

IFRS 18 is a global standard, however its reporting requirements are company specific 

because they depend on a company's main business activities.

➢ In many cases, the required setup would need to treated as a project

➢ SAP Business Suite can cover many (if not all aspects) of IFRS 18 reporting requirements

➢ For complex customers, partner solutions could also be required to cover all reporting 

requirements (For example disclosure tools)
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Changes to General Ledger and Reporting

➢ New G/L Accounts needs to be created to support reporting requirement – Both for 

Balance Sheet and in the Profit & Loss

➢ Potential need to have “cleaner” G/L Accounts in the Balance Sheet to be able to revalue 

the G/L Accounts correctly

➢ Potential need of additional subledgers such as for AP / AR to cover specific reporting 

categories such as operating, investing, financing

➢ General Ledger account determination needs to be assessed and changed
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Changes to Financial Statement Versions

➢ Financial Statement Versions needs to be changed / or new Versions created for reporting 

requirements

➢ Potential need to use Semantic Tag functionality, both for classification and revaluation 

purposes in Advanced Currency Valuation

➢ Functional Area to be utilized for reporting
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SAP changes to cover reporting requirement

➢ The understanding and initial approach is that SAP will not create a new set of solution for IFRS 18 reporting. (My 

assumption)

➢ However, SAP is evaluating existing solutions, including Functional Area concept, Financial Statement Version, 

Review Booklet, Cash Flow capability, TRM, and Advanced Valuation

➢ SAP is trying to identify customer challenges with the existing solution and evaluating the need for enhancement

➢ KBA / SAP Note on IFRS 18 is planned to published by end of October

➢ Plan is to announce the initial roadmap by the end of 2025.
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Configuration and Master Data changes to be considered

➢ Setup in Advanced currency valuation / Classic currency valuation needs to be considered and setup based on 

reporting categories 

➢ G/L Account setup for Balance Sheet Accounts and revaluation needs to be considered (Exhange rate diff. Key)

➢ Business Partner and Subledger setup needs to be considered

➢ Functional Areas setup needs to be considered (Classification of expenses by the nature of the operation, such as 

production, sales, administration, or research and development)

➢ (Custom Logic / BAdIs in finance can support fx valuation logic)
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